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LISTING STATEMENT 


eeeeiaienaee ee 


THE CANADIAN SALT COMPA! 


Incorporated.under-the awe or ¢ eames be Letters Patent dated December 26th, 1950, 
as amended by Supplementary Letters Patent dated February 9th, 1951. 


COMMON SHARES 
Without Nominal or Par Value 
(Certificates transferable at Montreal, Toronto, Winnipeg and Vancouver, Canada) 


CAPITAL SECURITIES AS AT NOVEMBER 2, 1951 


Issued and To be 
SHARES Authorized Outstanding Listed 
Common shares without nominal or par value... ceceec etter eteeees 500,000 250,000 250,000 
BONDS 
First Mortgage Bonds 414% Series.$A?? o.oo... ete escessceetedteeeseeeeees cn ensnenue cont $2,250,000 2,250,000 a 
NOTES 
et AG on ah ee Bens MONS DN OS FU LA CARE Si aS Sk A $2,000,000 2,000,000 — 


Montreal, November 2, 1951. 


Me THE CANADIAN SALT COMPANY LIMITED (hereinafter referred to as the ‘‘Company’’) 
hereby makes application for listing on the Toronto Stock Exchange of 250,000 shares without nominal 
or par value of the capital stock of the Company, all of which shares were issued and are outstanding as fully 
paid and non-assessable. 


2. HISTORY 


The Company was incorporated under the laws of Canada by Letters Patent dated December 26, 
1950, and the general nature of the business of the Company is the recovery, processing and sale of salt and 
the operation of gas wells in connection with the Company’s operations. 

The Company acquired, as going concerns, the salt businesses operated by the Salt Division of 
Canadian Industries Limited and by Alberta Salt Company Limited. The salt plants acquired from 
Canadian Industries Limited are located at Windsor, Ontario, and Neepawa, Manitoba, and the plant 
acquired from the Alberta Salt Company Limited is located at Lindbergh, Alberta. The plants at Windsor 
and Neepawa (which were acquired by the Company as of March 31, 1951) have marketed their packed 
and packaged products under the brand name ‘Windsor’ Salt, a name established by some fifty-seven 
years of service to the Canadian salt trade, while the packed and packaged products of Alberta Salt Company 
Limited plant (which was acquired by the Company as of December 31, 1950) have, since the start of 
operations in July, 1948, been marketed under the brand name of ‘‘Cascade” Salt. Bulk industrial salt, 
necessarily unbranded, is also produced at all three plants. 


3. NATURE OF BUSINESS 


All three plants are engaged in the recovery and refining of salt from brines in modern vacuum pan 
evaporators which produce salt in the form of fine crystals. The ‘‘grainer’’ process is also used at the Windsor 
works. 

The products of the Company are distributed through both wholesalers and retailers, as well as 
directly to industrial concerns, for numerous uses. The salt produced by the Company serves markets which 
include the home, farm, chemical industry, general industry, public works and services of all kinds. 

The installed productive capacity of the three plants is approximately 228,000 tons per year. The 
plant acquired from Alberta Salt Company Limited did not commence production until June, 1948. The 
approximate aggregate annual output of the two salt plants acquired from Canadian Industries Limited 
for the years 1946, 1947 and 1948 was 175,000 tons. The approximate aggregate annual output of all three 
plantsfor the years 1949 and 1950 was 200,000 tons. 


At present the Company has approximately 320 employees. 


je nae Pa a a a aN TR SRT a ST RB 


This listing statement is a copy of the listing application made by the applicant company. The Exchange has 
received no consideration in connection with the issue of this listing statement other than the customary listing 
fee. The papers and exhibits submitted by the applicant company in support of the listing application are open 
for inspection at the general office of the Exchange. 


10. 


ORGANIZATION AND CAPITAL CHANGES 


The Company was incorporated under the laws of Canada pursuant to The Companies Act, 1934, 
as a public company by Letters Patent dated December 26, 1950, with an authorized capital stock consisting 
of 200,000 shares without nominal or par value. The authorized capital of the Company was increased to 
500,000 shares without nominal or par value by Supplementary Letters Patent dated February 9, 1951. 


NO PERSONAL LIABILITY—OPINION OF COUNSEL 


All the issued and outstanding common shares of the capital stock of the Company are fully paid 
and non-assessable and no personal liability attaches to the ownership thereof. The opinion of Messrs. 
McMichael, Common, Howard, Ker and Cate, Barristers and Solicitors, 360 St. James Street West, 
Montreal, P.Q., as general counsel for the Company relating to the incorporation and organization of the 
Company, the issue of its shares and the fact that they are fully paid and non-assessable is on file with the 
Toronto Stock Exchange. 


\ 


AUTHORIZED AND ISSUED CAPITAL 


On January 27, 1951, the Company accepted two subscriptions for a total of 59,990 shares without 
nominal or par value of its capital stock. The shares so subscribed for as well as the 10 shares subscribed 
for by the incorporators of the Company were paid in full in cash at a price of $1.00 per share, being an 
aggregate of $60,000. An additional 50,000 shares were allotted and issued as fully paid and non-assess- 
able pursuant to a resolution of the Directors of the Company adopted on March 21, 1951, to Alberta Salt 
Company Limited at a price of $4.50 per share or an aggregate of $225,000 in part payment for the assets ac- 
quired from Alberta Salt Company Limited. 

The only offer of shares to the public was made in a prospectus dated March 20, 1951, when 128,000 
shares were offered and sold at a price of $4.75 per share, the Company receiving therefor the sum of $4.50 
per share or a total sum of $576,000, and in a prospectus dated March 14, 1951, when 12,000 shares were 
offered and sold in connection with an issue of $2,000,000 principal amount of 5% Notes, the Company 
receiving for such shares a price of $4.50 per share or an aggregate of $54,000. 

The purpose of the issue of 200,000 shares was to obtain funds to provide part of the cash consideration 
for the purchase of the assets referred to above from Canadian Industries Limited and Alberta Salt Company 
Limited, together with accounts receivable, inventories, etc., and to provide for payment of preliminary 
organization expenses and working capital. 


STOCK PROVISIONS AND. VOTING POWER 


Every shareholder of the Company has a right to attend and vote at meetings of the shareholders 
of the Company and has one vote per share. 


DIVIDENDS 


The Company covenanted in the Trust Agreement relating to the 5% Notes referred to in item 
number 11 below that so long as any of the 5% Notes remain outstanding, and in the Trust Deeds securing 
the First Mortgage Bonds that so long as any Series ‘‘A’’ Bonds remain outstanding, no dividends will be 
declared or paid on any shares of its capital stock, nor will the Company effect any reduction of its paid-up © 
capital nor redeem or purchase any of its capital stock, when net current assets (defined in the Trust Deeds 
and in the Trust Agreement) of the Company are less than, or which would reduce such net current assets 
below, $1,000,000. 


No dividends have been paid on the shares of the Company. 


RECORD OF PROPERTIES 


The Windsor plant is located on the shore of the Detroit River near the western limit of the City of 
Windsor, Ontario, on a site wholly owned by the Company. The Windsor works is modern in every re- 
spect and is believed to be the largest salt producing plant in Canada. The property covers approximate- 
ly 75 acres. 

The Neepawa plant is located on a site in the Town of Neepawa in west central Manitoba, about 125 
miles from Winnipeg. The plant and one brine well are on Company-owned land and the second well is on 
land held under a lease. The property owned and leased is in good condition and covers approximately 64% 
acres. 

The Lindbergh plant is located some 160 miles north-east of Edmonton, Alberta, close to the North 
Saskatchewan River. The salt deposits are held under lease from the Alberta Government, together with 
natural gas and petroleum leases. The plant is fully modern, with ample warehouse, loading and railway 
siding facilities. The property covers approximately 285 acres. 


SUBSIDIARY COMPANIES 


The Company owns 1,010 no par value common shares of the capital stock of Malagash Salt Company, 
which company was incorporated under date of August 1, 1927, under the provisions of the Nova Scotia 
Companies Act and has an authorized capital consisting of 3,277 non-cumulative redeemable preferred 
shares of the par value of $50 each, and 5,000 no par value common shares, of which all the preferred shares 
and 1,916 common shares are issued and outstanding. The Company is in the salt business. 
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FUNDED DEBT 


At the present time the Company has authorized and issued $2,250,000 principal amount of First 
Mortgage Bonds, 44% Series ‘‘A’’, dated March 1, 1951, to mature on March 1, 1970, to bear interest 
at the rate of 444% per annum payable half-yearly on March 1 and September 1 in each year, having a 
sinking fund payable by the Company on or before March 1 in each year, commencing with the year 1952, 
of an amount sufficient to retire $140,000 principal amount of Series ‘‘A’’ Bonds in each of the years 1952 
and 1953 and thereafter $95,000 principal amount of such Bonds per annum up to and including the year 
1969, all the Series ‘‘A’’ Bonds being secured by trust deeds equally and ratably with each other and 
equally and ratably (except as to sinking funds pertaining exclusively to any particular series) with all 
bonds of any other series which may be issued and outstanding under the terms and subject to the restrictions 
contained in the said trust deeds. 

The First Mortgage Bonds, 44% Series ‘“‘A’’, are secured by trust deeds creating a first specific 
charge on (a) the properties on which the plants are situated at Windsor, Ontario, Neepawa, Manitoba, 
and Lindbergh, Alberta, and salt properties at Windsor; (b) the wells on the properties at Windsor and 
Neepawa; (c) rights acquired under leases or agreements covering salt and gas wells; (d) all real and im- 
movable properties, and all rights under leases and agreements covering salt and gas wells hereafter acquired 
and (e) a first floating charge upon the undertaking of the Company and all its property and assets, present 
and future, other than those covered by the specific security. 

The Company has also authorized and issued $2,000,000 principal amount of unsecured 5% Notes 
dated March 1, 1951, to mature on March 1, 1971, to bear interest at the rate of 5% per annum, payable 
half-yearly on March 1 and September 1 in each year, to have a sinking fund payable by the Company 
on or before March 1 in each of the years 1954 to 1970 inclusive, of an amount sufficient to retire $82,500 
principal amount of Notes in each of said years. The Notes are not secured by hypothec, mortgage, pledge 
or other charge but are direct obligations of the Company. 


OPTIONS AND UNDERWRITING 


The Company is not aware of any options or underwritings outstanding in respect of any of its shares 
of capital stock. 


LISTING ON OTHER STOCK EXCHANGES 


The Company proposes to list concurrently with this listing application the said 250,000 shares 
without nominal or par value of its capital stock on the Montreal Curb Market. 


SrATUS UNDER SECURITY ACT 


All the material required with respect to the offering and sale through registered brokers of 140,000 
shares was filed with the Ontario Securities Commission. The initial offering and sale of 110,000 shares 
was exempt under The Securities Act (Ontario). 


FISCAL YEAR 


The fiscal year of the Company ends on the 31st day of December in each year, commencing with the 
year 1951. 


ANNUAL MEETING 


The annual meeting of the shareholders of the Company is to be held on such date (not later than 
four months reckoning from the end of the Company’s financial year) as the Directors may. from time to 
time determine. All annual meetings of the shareholders of the Company are to be held at the head office 
of the Company or at such other place, within Canada, as may be fixed from time to time by resolution of 
the Board of Directors. An annual meeting of the shareholders of the Company has not yet been held. 


HEAD AND OTHER OFFICES 


The head office of the Company is at 625 Dorchester Street West, Montreal, P.Q. The Company 
also maintains district sales offices in the cities of Saint John, N.B., Quebec, Montreal, Toronto, Winnipeg 
and Edmonton. 
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TRANSFER AGENT 


The transfer agent in respect of the shares of the capital stock of the Company is Montreal Trust 
Company at 511 Place d’Armes, Montreal, P.Q., 15 King Street West, Toronto, Ont., 218 Portage Avenue, 
Winnipeg, Man., and 466 Howe Street, Vancouver, B.C. All shares are interchangeably transferable to the 
register of transfers at Montreal or in any branch register of transfers regardless of where or when the share 
certificates involved in any transfer were issued. 


TRANSFER FEE 


No fee is charged on transfers of shares of capital stock of the Company other than the customary 
Government stock transfer taxes. 


REGISTRAR 


The registrar of shares of the capital stock of the Company is Montreal Trust Company at 511 Place 
d’Armes, Montreal, P.Q., 15 King Street West, Toronto, Ont., 218 Portage Avenue, Winnipeg, Man., and 
466 Howe Street, Vancouver, B.C. 


AUDITORS 


The auditors of the Company are Messrs. Peat, Marwick, Mitchell & Co., Chartered Accountants, 
in the Bank of Canada Building, Montreal, P.Q. 


OFFICERS 
NAME OFFICE HELD ADDRESS 
Horatio Ray Milner, K.C................... President ......00000.000000.........11618—100th Avenue, Edmonton, Alta. 
Kdson Gerald omic ee eee Vice-President.................4358 Westmount Avenue, Westmount, P.Q. 
Norman Compton Hobson.................. General Manager.............5014 Ponsard Avenue, Montreal, P.Q. 
James Hamilton Burtch......................Secretary-Treasurer..........3885 Maplewood Avenue, Montreal, P.Q. 
DIRECTORS 
James ‘Richardson Donald; OB, Were eee ee 561 Lansdowne Avenue, Westmount, P.Q. 
David jdASilvert: Baldwan sii: 4 he, ee ene ee eee ee ek 1227 Sherbrooke Street West, Montreal, P.Q. 
Frederick: Davithkamont tun di. alae See. Be ae tebe 4655 Prince of Wales Avenue, Montreal, P.Q. 
Edson; Gerald Setithesy, AOU iy DEEL, Ee An ost Oi nO ONG te ae 4358 Westmount Avenue, Westmount, P.Q. 
George; Macartney, Duckie. (ii fritid ee eee 709 Devonshire Road, Windsor, Ont. 
Lionel. (David MacKenzie Baxter. 40s fener. Rie ee 137 Westgate Avenue, Winnipeg, Man. 
Horatio. Ray Milner, KiGsc ntsc: Goes cee eee ee ae eae 11618—100th Avenue, Edmonton, Alta. 
CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors the applicant company hereby applies 
for listing of the above mentioned securities on The Toronto Stock Exchange, and the undersigned officers 
thereof hereby certify that the statements and representations made in this application and in the documents 
submitted in support thereof are true and correct. 


———+ ' THE CANADIAN SALT COMPANY LIMITED 
{ CORPORATE ; “R Ge SMITH” 
SEAL 
‘O]5 iseb Ome DEE 
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STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of October 22nd, 1951 


Number Shares 
667 Holders of Presi LOO RS ares TOES: asx, menedss casks case 15,422 
12 a ah Oh PDO ans Da! ree Sa RAS 1,805 

8 re DOL = B00 RAPS EDS Ans Breet toeh att 1,890 

2 “ pret 3) lee OO Nt ee FeO SRN es AERO tee ahd 800 

5 " 5) Od = 2 SOD Ue yee tel ikobae ee ce na 2.500 

12 ~ tO) VL OOO. ct a Sik ae Mes He hae een Ae 8,783 

vf o * 1001 - up i Sac ouiereals 12st saa ate 218,930 

713 Stockholders 250,000 


FINANCIAL STATEMENT 
BALANCE SHEET AS OF AUGUST 31, 1951 


ASSETS 
CURRENT ASSETS: 
Cashiin banks and on handel Sage 301 Dahle Aeon. aid 7 SiH Bio bac $1,011,041.74 
INCCOUNTS FECEIVAMIE: IESE: FESET V Ge seee chr tas ee ao uiciauenirdewnndcueicdicdedbetselel uedlexsdiementes. 736,772.21 
Inventories at the lower of cost or market value (as determined and certified to 
DVUKESDOn Sipe (OMLEP AIG) ogre ne eet es ne a hte Utne Mee Uh 329,401.27 
Pte Da tehLeXPeU Sear. bers aie ence he ea i deaaay Ot Al ae ee ete ae Ten ta) Se) 102,193.42 
$2,179,408.64 
INVESTMENTS AT Cost: 
iaees wes ary. COMPANY che ue eentricat a co erred nee $ 126,426.80 
MR OrES ATES Siti Oi 0 bo RMR NU Dek fah elne ch ela ae oe al ia lle agli 5,000.00 
——_————_- 131,426.80 
FIxEpD AssETS—at cost: 
Property, plant and equipment, including salt and gas wells.....0....cecee eee $3,581,210.88 
TESS TOSCYWO LOL GEPWECIALION og anise deseStavasnsdvarncsanvesancerasstgecescesens SOE CORE AO ee Ea RRR 142,111.00 
——-—--——.__ 3,439,099.88 
$5,749 ,935.32 - 
GoopDWILL, TRADE Marks AND RiGuTs under salt and gas leases.............0.:ccee 1.00 
UNAMORTIZED DISCOUNT AND EXPENSES ON BONDS AND NOTES...00....ccccceccscceeccssecseees 212;295.15 
EE RNR LOIN ERP RNS cr ce ed IP Ble eee tecM case cent sraubidnadescdeoeleWetachccshoess teaseoe! 71,096.75 
$6,033,328.22 
LIABILITIES 
CuRRENT LIABILITIES: 
PRECOUINGS DAV ADIC ANG: ACCEUCELCINAT OS 60.) cecccetiisoosttoiesocasssnenchorevtvRielevectsueseadecl vovess $ 508,212.14 
ite nTO: SUDSIGIALY. CONIMDAMIY, SMM eree tear eee Te ae nee TERRE ee ea Seo 138,861.25 
Provision for contributions to proposed pension plan (Note 1) 00.00.0000 ccc 21,670.59 
eae hotest OTH ET COIIVC: CAKES 60 sea tose ode cnc te dea ea mamebpancioe ai yon voc gvtiaclawstliee vex ounllowsn 101,400.00 
Sinking Fund contribution due March 1, 1952, in respect of First Mortgage 
RSE CTC TE USGA Ss G0 St EAZ CAC ae Su OP ELSE En Oe er RS Se ee 140,000.00 
$ 910,143.98 
FUNDED DEBT: E 
First Mortgage Bonds 444% Series ‘‘A’’ due March 1, 1970.00.00... ees $2,250,000.00 
Sega UN SC G HCN HIER Ga me aay Ray if Sap aleneleel eaten ies hts lags adreaccinh otra en MA Sa Sol Wi Ch UL a he ie 2,000,000.00 
$4,250,000.00 
hess Sinking “und..contribution duc. March 11952. oo «cacncuacirnnnsneacg sitive oocnspeeop ye 140,000.00 
———- 4,110,000.00 
CAPITAL STOCK: 
Authorized—500,000 shares of no par value. 
Issued and Outstanding—250,000 shares fully paid..............c.cccessccccsssedessesesecsetsess 915,000.00 


EARNED SURPLUS: 
Net Income for period from inception of the Company, December 26, 1950, to 
TNO TC rae WNP ES UES EE ae SU FP a PU MR aly CR ep Aid 98,184.24 


$6,033,328.22 


Nore 1: The provision for contributions to the proposed pension fund shown above represents the 
Company’s estimate for the current service cost under the proposed plan. No provision 
has been made for past service cost as under the Company’s agreement with Canadian 
Industries Limited the latter will transfer to The Canadian Salt Company Limited the 
amount of the accrued pension rights of its former employees who transferred to The 
Canadian Salt Company Limited. 

Nore 2: At August 31, 1951, the Company had contractual liabilities in respect of a building and 
equipment aggregating approximately $124,000. 


AUDITORS’ REPORT 


To the Directors, 
The Canadian Salt Company Limited. 

We have examined the accounts of The Canadian Salt Company Limited for the period from the inception 
of the Company, December 26, 1950, to August 31, 1951, and in accordance with the provisions of The Companies 
Act, 1934 (Canada), we have to report that we have obtained all the information and explanations we have re- 
quired and, in our opinion, the above Balance Sheet as of August 31, 1951, is properly drawn up so as to exhibit 
a true and correct view of the state of the Company’s affairs as of August 31, 1951, according to the best of our 
information and the explanations given to us and as shown by the books of the Company. 


PEAT, MARWICK, MITCHELL & CO., 
October 23, 1951. Auditors. 


STATEMENT OF PROFIT AND LOSS 


For Period from Incorporation of the Company, December 26, 1950, to August 31, 1951, 


which period includes the operations of the Windsor and Neepawa plants for five months only and 
the operations of the Lindbergh plant for eight months. 


Gross PROFIT BEFORE PROVISION FOR DEPRECIATION vesscossccssssssccccssssesssnssccecsccsssccnenensnense ce $673,156.42 


OPERATING EXPENSES: 


Se lhime x Pen SEs oi cack nce eave he seoesnsee see aaa eo eee a 5 eet Recs $134,776.69 
General and administrative expenses (including salaries of executive officers, 
$9,000,00xandiclirectors’ fees, $450.00) as Re ees eee ee 100,020.24 
————_ 234,796.93 
OPERATING PROFIT BEFORE PROVISION FOR DEPRECIATION .........ccccccceessseeeees $438,359.49 
INCOME DEDUCTIONS: 
Depreciation A) 2RRE..s Maieeee ee ae an cae eae ate ae eae eee $142,111.00 
Interest.ion: funded debt..!dite 5 Systane se ee cee en 84,635.28 
Amortization of discount and expenses on bonds and notes...........cc..ccccceeseeeee es 5,547.68 
$232,293.96 
Less Other INCOM sis sseesilincelhee eee ee TE ee ae nnn ce 1,118.71 
———— 231,175.25 
$207,184.24 
PROVISION FOR’ INCOME. [LAXES—-Cstimmated i cccess.c sue anns e-cceasaeers seer ee eee 109,000.00 
NET“ INCOME ‘FOR THE PERIOD: foie ah hoe $ 98,184.24 
EARNINGS 


The Directors, 
The Canadian Salt Company Limited. 
Dear Sirs: 


We have examined the accounting records of Canadian Industries Limited insofar as they relate to the 
operations of the Company’s salt plant at Windsor, Ontario, for the ten calendar years 1941 to 1950 inclusive 
and to its salt plant at Neepawa, Manitoba, for the nine calendar years 1942 to 1950 inclusive. We have also 
examined the books and accounts of Alberta Salt Company Limited from the commencement of its operations 
in June, 1948, to December 31, 1950. We report that, in our opinion, the following summary, read in conjunction 
with the footnotes thereto, fairly presents the combined earnings of the properties to be acquired by The 
Canadian Salt Company Limited for the ten years indicated. 


Combined 
earnings before 
depreciation, Net profit 
interest charges Provision before interest Provision 
and taxes for charges and for taxes Net 
on income depreciation taxes on income on income Income 
TOA iy eter ccten ieee $ 560,842 $108,531 $452,311 $201,240 $251,071 
TODS 2s ea sceesotarenes 726,666 134,725 591,941 264,073 327,868 
TONS cesensos ah eter: Bot Ole 145,447 612,525 273,336 339,189 
1944 0 ee eae 607,313 161,390 445,923 198,365 247,558 
1:04 5 scone tie mete 561,166 156,230 404,936 179,921 225,015 
UOLGO fiche eaeeeaeoe 265,001 145,558 119,979 51,691 68,288 
LOA Tiers mone 519,750 154,847 364,903 161,906 202,997 
LOGS Ce ee cere gees 487,747 179,979 307,768 136,195 141,543 
TOP 8 era ek esc 670,648 250,528 420,120 186,754 233,366 
1:95 On eae re 1,057,927 238,396 819,531 366,488 453,043 


NOTES: 
(1) The present Neepawa salt plant was under construction in 1941, and 1942 was the first complete year of operation. 


(2) Alberta Salt Company Limited commenced operations in June, 1948, which resulted in a loss of $28,855 in 1948 and net profit before 
interest charges and taxes on income of $10,522 and $146,080 in 1949 and 1950 respectively. The fiscal year of the Company ends 
June 30, and the results of its operations have been adjusted by apportionment to a calendar year basis. 


(3) The 1946 earnings were adversely affected by a strike at the Windsor plant which lasted from June 27 to October 17, 1946. 


(4) Depreciation has been provided on the book value of fixed assets on the straight-line method at the rates allowed for income tax 
purposes before the new depreciation regulations were adopted. Applying the same method and rates to the cost to the Canadian 
Salt Company Limited of the properties to be acquired, the depreciation for the first year would amount to approximately $245,000. 


(5) Provision for taxes on income has been calculated on the net profit before interest charges, as shown above, at rates prevailing at 
December 31,1950. 


(6) In computing the earnings of the Salt Division of Canadian Industries Limited, the portion of head office expenses allocated thereto 
by that company has been eliminated and no provision has been made in the above figures for the cost of the head office organization 
which will be necessary when the properties are acquired and operated or for the pension fund contribution and vacation plan contem- 
plated by the new company, the estimated combined cost of which is $125,000 per annum. 


(Signed) PEAT, MARWICK, MITCHELL & CO., 
Montreal, Que., March 1, 1951. Auditors. 


(LETTERHEAD) 


THE CANADIAN SALT COMPANY LIMITED 


Montreal, March 1, 1951. 
NESBITT, THOMSON & COMPANY, LIMITED, 
355 St. JAMES STREET WEST, 
MONTREAL, QUE. 


Gentlemen: 


With reference to your agreement to purchase the $2,000,000 principal amount of 5% Notes and 
Common Shares of The Canadian Salt Company Limited we have pleasure in giving you the following 
information. 


THE COMPANY 


The Canadian Salt Company Limited hereinafter sometimes called the Company, was incorporated 
under the laws of Canada on December 26, 1950 for the purpose of acquiring, as going concerns, the salt 
pee operated by the Salt Division of Canadian Industries Limited and by Alberta Salt Company 

imited. 


The salt plants to be acquired from Canadian Industries Limited are located at Windsor, Ontario and 
Neepawa, Manitoba and the salt plant to be acquired from Alberta Salt Company Limited is located at 
Lindbergh, Alberta. The land, wells, buildings, and equipment comprising these properties will have a book 
value of $3,464,000. In December 1950 Stone & Webster Engineering Corporation examined the properties 
and based on their examinations and investigations they found present total and combined value of these 
properties, based on their approximate cost to reproduce new, less depreciation and depletion, to be 
$4,930,700. This total excludes the values of underground salt and gas reserves and makes no allowance for 
the Hens of organization expense, working capital, including materials and supplies, cost of financing and 
going value. 


The plants at Windsor and Neepawa ne marketed their packed and packaged products under the 
brand name ‘‘Windsor”’ Salt, a name-established by some fifty-seven years of service to the Canadian salt 
trade, while the packed and ‘packaged products of Alberta Salt Company Limited have, since the start of 
operations in July, 1948, been marketed under the brand name of “‘Cascade’”’ Salt. Bulk industrial salt, neces- 
sarily unbranded, is also produced at all three plants. 


The recovery and refining of salt from the brines at all three plants are carried out in modern vacuum 
pan evaporators, which produce salt in the form of fine cubical crystals. This basic product is processed in 
several ways according to the purpose for which it is required. Some, the least processed of all, becomes 
bulk salt for large industrial users. The greater part is processed by a variety of treatments which may in- 
clude extra drying, screening into special crystal sizes, blending with special admixtures for particular pur- 
poses, compressing into 50 lb. blocks or tiny tablets, fusion and crushing, etc., so that a complete range 
of products for both general and specialized purposes is manufactured. 


Recovery of salt by the “‘grainer’’ process is also carried out at the Windsor works. This process yields 
salt in the form of thin flaky crystals. Five additional special grades are prepared from run-of-grainer stock 
by screen selection. These grades are used mainly by the dairy industry and the baking industry. 


Common salt—in chemical terms, sodium chloride—is one of the few natural products for which in 
the vast majority of its uses there is either no substitute whatever or no practical economic substitute. It is 
essential in human and animal nutrition; it is a necessary process material in several major industries and 
an auxiliary supply material in almost all industry; it is required for many public services; and it is the 
basic and completely unsubstitutable raw material of chemical industry for the production of sodium and 
chlorine, their compounds and derivatives. Salt thus serves markets which include the home, the farm, 
general industry, public works and services, and the chemical industry, in a wide diversity of uses and 
applications both directly in the form of salt and indirectly as salt-derived chemicals. 


PROPERTIES AND PLANTS 


The installed productive capacity of the three plants is approximately 228,000 tons per year. The 
approximate level of sales from these plants in each of the years 1949 and 1950 has been about 200,000 tons. 


Windsor, Ontario 


The Salt Works at Windsor, Ontario—approximately 150,000 tons annual capacity—are located on 
the shore of the Detroit River near the western limit of the City of Windsor, on a site wholly owned by the 
Company both as to surface and mineral rights. This location is over a portion of the Great Michigan- 
Sone rea ee and draws raw brine from wells drilled to a depth of about 1,600 feet into salt beds over 

eet thick. 


. In addition to wells on the plant site, the Company will have rights to operate other well-sites nearby. 
According to a report dated January 6th, 1951, by L. Heber Cole, an outstanding authority on the geology 
of Canadian salt deposits, the salt deposits available to the Windsor Works are adequate to maintain current 
capacity for not less than 115 years. 


Windsor Works is modern in every respect and constitutes the largest salt producing plant in Canada. 
The most recent addition to facilities here is a completely new materials handling system, installed in 1948, 
which has contributed materially to operating efficiency. Windsor Works has excellent warehouse and ship- 
ping facilities. It is serviced by Essex Terminal Railways which provides connections with both Canadian 
Pacific Railway and Canadian National Railways, as well as with certain American lines that serve south- 
western Ontario and the Niagara Peninsula. In addition it has its own docks and loading sheds on the 
Detroit River, and can load package freighters or bulk cargos with equal facility and it also has ample 
truck-loading facilities for highway transport service as required. 


Neepawa, Manitoba 


The Salt Works at Neepawa, Manitoba—annual capacity approximately 28,000 tons—are located on 
a site in the town of Neepawa, which is in west-central Manitoba about 125 miles from the City of Win- 
nipeg. This operation draws its brine supply by means of two wells from natural brines contained in porous 
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rock structure about 1,400 feet below surface. While evaluation of the extent of the supply of raw material 
from this type of formation is more difficult than with rock salt deposits that can be physically outlined, it 
is the considered opinion of Mr. L. Heber Cole that brines here are adequate to maintain operations at 
current capacity for not less than 50 years. 


Ownership of the land on which the Neepawa Plant and one brine well are located includes both sur- 
face and mineral rights, other than precious metals. The second well is located on leased property and annual 
an is payable by the lessee based on the sale price of salt produced and sold with minimum rental of 

per year. 


The present salt works at Neepawa were completed in 1941, and have been in steady production since 
June, 1941. The plant is served by both Canadian Pacific Railway and Canadian National Railways. 


Lindbergh, Alberta 


_ Lindbergh, Alberta, is located some 160 miles north-east of Edmonton, close to the North Saskatchewan 
River, on the Canadian National Railways. It is thus well located to serve the trade and industry of the 
Western provinces of Canada. 


The Salt Works at Lindbergh—annual capacity approximately 50,000 tons—like those at Windsor, 
Ont., are located over extensive beds of solid rock salt 800 to 1,000 feet thick, tapped by wells drilled to a 
depth of approximately 3,500 feet. The salt resources of this site amount to many billions of tons and are 
sufficient for over one hundred years of greatly expanded operations, should such become desirable. 


The salt deposits at Lindbergh are held under lease from the government of the Province of Alberta 
and a royalty (subject to revision from time to time) of 25c per ton on production is payable to the 
Alberta Government. Natural gas from wells also held under lease or reservation from the Government of 
the Province of Alberta and the Canadian Pacific Railway Company is used as fuel in the Lindbergh salt 
operations. The Company will be entitled to all rights to petroleum, natural gas and related hydrocarbons 
only down to the top of the Devonian limestone. 


The salt plant at Lindbergh was completed early in 1948 and has been in steady operation since June, 
1948. It is a fully modern plant, with ample warehouse, loading and railway siding facilities for production 
at the current rate of approximately 25,000 tons per year and with its own modern townsite. The layout 
is such as to provide for future expansion, either for increased salt production or for manufacture of chemicals. 


CAPITALIZATION 
(After giving effect to proposed financing) 
To be 
Authorized Outstanding 
First Mortgage Bonds, 414% Series ‘“‘A’’, to mature March 1, 1970. . Ms $2,250,000 
Be pores tormature MarchillO7l . oo. ioc keels np ee oes $2,000,000 2,000,000 
amine Shares Of no Parivalue. sis Aec sites he Ge} fel Me owe 500,000 shs. 250,000 shs. 


*Additional Bonds may be issued subject to the restrictions and conditions to be contained in the Trust Deeds. 


PURPOSE OF ISSUE 


The proceeds from the sale of the 5% Notes, together with the proceeds of the sale of the First Mort- 
gage Bonds, 444% Series ‘“‘A’’, and of 200,000 Common Shares are being used to provide the cash considera- 
tion for the purchase of the assets above referred to from Canadian Industries Limited and Alberta Salt 
Company Limited, together with accounts receivable, inventories, etc., and to provide for payment of 
preliminary and organization expenses and for working capital. 


SECURITY 


The 5% Notes will be direct obligations of the Company but will not be secured by hypothec, mort- 
gage, pledge or other charge. 


SINKING FUND 


The Trust Agreement will provide for annual Sinking Fund payments to the Trustee, on or before 
March 1 in each of the years 1954 to 1970 inclusive, of an amount sufficient to retire $82,500 principal amount 
of the 5% Notes in each of said years. It is estimated that this will retire 70% of the 5% Notes by maturity. 


REDEMPTION 


The 5% Notes will be redeemable prior to maturity, in whole at any time or in part from time to time 
at the option of the Company or for Sinking Fund purposes, on at least thirty days’ notice, at the principal 
amount thereof plus a premium of 5% if redeemed on or before March 1, 1953, the said premium being 
reduced by 1% of 1% for each two years or portion thereof elapsed from such date to the date fixed for re- 
demption, together in each case with accrued interest to the date fixed for redemption. 


RESTRICTION ON PAYMENT OF DIVIDENDS 


The Company will covenant in the Trust Agreement that so long as any of the 5% Notes remain out- 
standing, and in the Trust Deeds securing the First Mortgage Bonds that so long as any Series “‘A”’ Bonds 
remain outstanding, no dividends will be declared or paid on any shares of its capital stock, nor will the 
Company effect any reduction of its paid up capital nor redeem or purchase any of its capital stock, when 
net current assets (to be defined in the Trust Agreement) of the Company are less than, or which would 
reduce such net current assets below, $1,000,000. 


COVENANT 


The Company will covenant in the Trust Deeds securing the First Mortgage Bonds that so long as 
any Series “A’’ Bonds remain outstanding it will not apply any of its assets to the redemption or purchase 
of any of the 5% Notes except for the purpose of the Sinking Fund in respect of said Notes. 
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EARNINGS 


The following report with respect to earnings of the properties to be acquired for the ten years ended 
December 31, 1950 has been prepared by the Company’s Auditors. 


The Directors, 
The Canadian Salt Company Limited. 


Dear Sirs: 


We have examined the accounting records of Canadian Industries Limited insofar as they relate to the operations of the 
Company’s salt plant at Windsor, Ontario, for the ten calendar years 1941 to 1950 inclusive and to its salt plant at Neepawa, 
Manitoba, for the nine calendar years 1942 to 1950 inclusive. We have also examined the books and accounts of Alberta Salt 
Company Limited from the commencement of its operations in June 1948 to December 31, 1950. We report that, in our opinion, 
the following summary, read in conjunction with the footnotes thereto, fairly presents the combined earnings of the properties 
to be acquired by The Canadian Salt Company Limited for the ten years indicated. 


Combined 
earnings before 
_ deprectation, i Net profit ie 
interest charges Provision before interest Provision 
and taxes for charges and for taxes Net 
on income Depreciation taxes on income onincome . Income 
D3 Waele eae ea $ 560,842 108,531 452,311 201,240 251,071 
BLS ee DORA Oe DA ad 726,666 134,725 591,941 264,073 327,868 
TORS s Poe oe hs a -* (ate 145,447 612,525 273,336 339,189 
5 go) 2 mane oe Aon eet er be 607,313 161,390 445,923 198,365 247,558 
TAG TS en ren enr eaee pae 561,166 156,230 404,936 179,921 225,015 
TOAG i ou tae tinea 265,537 145,558 119,979 51,691 68,288 
VOST ES a ote et bre ee 519,750 154,847 364,903 161,906 202,997 
ROC Recs eee 487,747 179,979 307,768 136,195 171,573 
1 12 2 Sab ar A 670,648 250,528 420,120 186,754 233,366 
DODO Sane A aunt eee eee 1,057,927 238,396 819,531 366,488 453,043 


(1) The present Neepawa salt plant was under construction in 1941, and 1942 was the first complete year of operation. 


(2) Alberta Salt Company Limited commenced operations in June 1948 which resulted in a loss of $28,855 in 1948 and net 
profit before interest charges and taxes on income of $10,522 and $146,080 in 1949 and 1950 respectively. The fiscal year 
of the company ends June 30, and the results of its operations have been adjusted by apportionment to a calendar year 
basis. t 


(3) The 1946 earnings were adversely affected by a strike at the Windsor plant which lasted from June 27 to October 17, 1946. 


(4) Depreciation has been provided on the book value of fixed assets on the straight-line method ‘at the rates allowed for 
income tax purposes before the new depreciation regulations were adopted. Applying the same method and rates to the 
cost to the Canadian Salt Company Limited of the properties to be acquired, the depreciation for the first year would 
amount to approximately $245,000. 


(5) Provision for taxes on income has been calculated on the net profit before interest charges, as shown above, at rates 
prevailing at December 31, 1950. 


(6) In computing the earnings of the Salt Division of Canadian Industries Limited, the portion of head office expenses 
allocated thereto by that company has been eliminated and no provision has been made in the above figures for the cost 
of the head office organization which will be necessary when the properties are acquired and operated or for the pension 
fund contribution and vacation plan contemplated by the new company, the estimated combined cost of which is 
$125,000 per annum. 


(Signed) PEAT, MARWICK, MITCHELL & CO., 
Montreal, Que., March 1, 1951. Auditors. 


After deduction of $125,000 per annum for Head Office expenses and pension fund and vacation con- 
tributions, and maximum annual interest of $101,250 on the First Mortgage Bonds, 414% Series “‘A”’, it 
will be noted from the above table that average annual earnings for the ten year period under review, after 
depreciation, but before interest on the 5% Notes and income taxes, amounted to $227,743, equivalent to 
2.27 times the maximum annual interest charges of $100,000 on the proposed issue of $2,000,000 principal 
amount of 5% Notes. For the year ended December 31, 1950 earnings on the above basis amounted to 
$593,281, equivalent to 5.93 times the maximum annual interest charges of $100,000 on the proposed issue 
of $2,000,000 principal amount of 5% Notes. 


BALANCE SHEET 


There is attached hereto a copy of a pro forma balance sheet of the Company as at December 31, 1950; 
giving effect to the changes noted thereon, together with a report thereon by the Company’s Auditors. 


Yours very truly, 


THE CANADIAN SALT COMPANY LIMITED 


(Signed) H. R. MILNER 
President 


THE CANADIAN SALT COMPANY LIMITED 


Pro Forma Balance Sheet as of December 31, 1950 
After giving effect to: 


(1) The acquisition of the properties, goodwill and trade marks of the salt business of Canadian Indus- 
tries Limited at Windsor, Ontario and Neepawa, Manitoba under option to purchase exercised on 
January 30, 1951. The option requires the purchase to be carried out on or before March 31, 1951. 


(2) The acquisition of the assets (other than cash) including goodwill and trade marks of Alberta Salt 
Company Limited and the assumption of certain of its current liabilities as of December 31, 1950, 
under agreement dated March 5, 1951. 


(3) The issue of (a) 250,000 shares of Capital Stock, (b) $2,250,000 First Mortgage Bonds, 414% Series 
“A” and (c) $2,000,000 5% Notes. 


(4) The application to the extent necessary, of the net proceeds of the above issues in payment of the 
purchase price of the properties acquired. 


ASSETS 
CURRENT: 
ane EE Os ie Oye See nh oe rob ae et Me uy Sieg $1,398,500 
OCS DULTD Ra go 215) CaM 0 REARS Sto cg aS A ae Se 56,054 
SE RSS SS RR Us A Petar Wa etna a Ce ps a ee 1,450 
Inventories as certified by the management of Alberta Salt Company Limited: 
stock Salt atthe lower of cost or market ...055...0c6 00000. ewes cecceasces $11,526 
Process stores anid containers at COS. 04s. oN e ei a eleeiecc sce tanec aveeues 27,744 39,270 
LOR CTISC re crea at tiiin Rum e ee ey hE Sin Soi 4, oe ba Obie alea ws 10,588 
$1,505,862 
FIXED: 
Property, plant and equipment, including salt and gas wells, at cost................000- 3,463,531 
(Reproduction cost new, less depreciation and depletion, $4,930,700 as appraised by Stone and Webster 
Engineering Corporation, Boston, December 21, 1950) 
4,969,393 
Goodwill, trade marks and rights under salt and gas leases ............ 00 cece eee eee ee ul 
Maa SOM ATICENAOLOS A gad ile Ale Gh SON cee se apvahe y vane dw eas edb Galen ds OR oe 201,500 
Preliminary, organization and financing expenses—estimated............... 0. cece eee cues 60,000 
$5,230,894 
LIABILITIES 
CURRENT: 
Accounts payable including estimated expenses of organization and financing............ $ 65,894 
FUNDED DEBT: 
First Mortgage Bonds, 414% Series ‘“‘A’’, due March 1, 1970.............. $2,250,000 
Be ermmnes=—Cue March Ly LOT U5 e oii oak sa tical cre Melee d aie Aibamis wad wie als 2,000,000 $4,250,000 
CAPITAL STOCK: 
Authorized—500,000 shares of no par value 
Issued SOO OU ehares filly aid ck ok ert ee li ee oe aaah stg dal dati ack ae aS 915,000 
(of which 50,000 shares are to be issued in payment of $225,000 of the purchase price of 
assets of Alberta Salt Company Limited) 
$5,230,894 


NOTE:—Under the agreement with Canadian Industries Limited the Company will (1) pekeesees the inventories and accounts 
receivable of Canadian Industries Limited Salt Division as of the effective date of the completion of the purchase agree- 
ment, the estimated value of which will be approximately $850,000, and (2) receive from Canadian Industries Limited 
an amount to cover the accrued pension rights of its employees transferred to The Canadian Salt Company Limited, 
the liability for which will be assumed by the latter. 


Approved: 
(Signed) H.R. MILNER, Director. 
(Signed) E.G. SMITH, Director. 
To the Directors, 


The Canadian Salt Company Limited. 


We have examined the records of The Canadian Salt Company Limited and the contracts relating to the transactions set 
forth in the heading to the above Balance Sheet. 


We report that in our opinion the above Pro-Forma Balance Sheet as of December 31, 1950 is drawn up so as to show the 
financial position of the Company after giving effect, as of that date, to the transactions referred to above. 


(Signed) PEAT, MARWICK, MITCHELL & CO., 
Auditors. 
Montreal, March 1, 1951. 
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The following statement by Peat, Marwick, Mitchell & Co. is given to comply with Section 77, 
Sub-Section 3, Par. (a) (ii) of The Companies Act, 1934, as amended. 


Alberta Salt Company Limited 


The purchase agreement with the Alberta Salt Company Limited provides for the acquisition of the 
properties and net current assets of the undertaking as of December 31, 1950 by the Canadian Salt Com- 
pany Limited with the following exceptions:— 


(1) Cash on hand retained by the Alberta Salt Company Limited.................. $114,129 
(2) Current Liabilities remaining for settlement by the Alberta Salt Company Limited 114,818 


Canadian Industries Limited 


The purchase agreement with:Canadian Industries Limited provides for the purchase of the assets 
of the Salt Division of that company utilized for the operation of that division with the exception of the 
requisite amount of cash working capital which is estimated by the Company at $300,000.00. 


(Signed) PEAT, MARWICK, MITCHELL & CO., 


Chartered Accountants 
Montreal, March 1, 1951. 


The following reports by Peat, Marwick, Mitchell & Co. with respect to the earnings of the busi- 
nesses of Alberta Salt Company Limited and the Salt Division of Canadian Industries 
Limited are given to comply with the requirements of Section 77, Sub-Section 
(3) Par. (c) of The Companies Act, 1934, as amended. 


To the Directors, 


The Canadian Salt Company Limited. 


We have examined the accounts of Alberta Salt Company Limited for the two fiscal years ended June 
30, 1949 and 1950 and report that, in our opinion, the earnings of the Company for the years stated were 


as follows:— 
Year ended June 30 


1949 1950 
Earnings before depreciation, interest charges and taxes on income............... $14,408 $172,131 
Provision for.depreciation ss ‘2.0 2)-h 20d Ei ee ee eae ena ee abcde a ease 76,425 84,764 
Net Profit. or Loss before interest charges. 'y 0.2) i ae ae ee 62,017 87,367 
Interest. charges. 20 pe 5 OR eae tee 11,149 14,095 
Net Profit or Loss before taxes on incomes. POR ee ee ee ere $73,166 $73,272 


(Signed) PEAT, MARWICK, MITCHELL & CO., 


Chartered Accountants 
Montreal, March 1, 1951. 


To the Directors, 
The Canadian Salt Company Limited. 
We have examined the accounts of Canadian Industries Limited insofar as they relate to the operations 


of the Company’s salt division for the three fiscal years ended December 31, 1948, 1949 and 1950, and report 
that, in our opinion, the earnings of the salt division for the years stated were as follows:— 


1948 1949 1950 
Earnings before depreciation, interest charges and taxesonincome..... $480,543 $577,378 $825,074 
Provision for depreciation s/c) es. 0c ashe g hreveg hee ee Oe ae 143,920 167,780 151,623 
Net Profit before interest charges and taxes on income................ $336,623 $409,598 $673,451 


NoTE:—The earnings shown above represent the net operating profit of the Salt Division before charging 
(1) the cost of a supervisory head office organization and (2) the cost of pension and vacation plan. 


(Signed) PEAT, MARWICK, MITCHELL & CO., 


Chartered Accountants 
Montreal, March 1, 1951. 
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STATUTORY INFORMATION 


(a) The Canadian Salt Company Limited (hereinafter called the ‘““Company’’) was incorporated under 
the laws of Canada by letters patent dated December 26th, 1950. Supplementary letters patent dated 
February 9th, 1951, have been issued to the Company. The address of the head office of the Company is 
Room 1700, 360 St. James Street West, Montreal, Quebec. 


(b) The full names, descriptions, present occupations and home addresses of the directors, chief 
executive officers, officers and auditors of the Company are as follows:— 


DIRECTORS 
JAMES RICHARDSON DONALD, O.B.E.........Chemical Engineer........... 561 Landsdowne Avenue, 
Westmount, Que. 
DAVID KIGVERT BALDWIN: . ...0.205500.-~. Investment Dealer........... 1227 Sherbrooke Street West, 
Montreal, Que. 
PREDERICK DAVID LAMONT... 000 Lo Corporation Executive........ 4655 Prince of Wales Avenue, 
Montreal, Que. 
EDSON GERALD SMITH... 304.0500. oo . Investment Dealer...........4358 Westmount Avenue, 
Westmount, Que. 
GEORGE MACARTNEY DUCK............... PROUIRC Ce ese cis oh a ae 9 UE 709 Devonshire Road, 
Windsor, Ont. 
LIONEL DAVID MACKENZIE BAXTER........ Corporation Executive........ 137 Westgate Avenue, ° 
Winnipeg, Man. 
HORATIO RAY MILNER, K.C................ Corporation Executive........ 11618—100th Avenue, 
Edmonton, Alberta. 
OFFICERS 
FIGRATIO RAY MILNER, K-Ci ok eee be. PFESIGGHE Ur tign oa) Bike nse: 11618—100th Avenue, 
Edmonton, Alta. 
EDSON GERALD SMITH..................-. Vice-President............... 4358 Westmount Avenue, 
Westmount, Que. 
NORMAN COMPTON HOBSON............... General Manager............ 5014 Ponsard Avenue, 
Montreal, Que. 
JAMES HAMILTON BURTCH................. Secretary-Treasurer.......... 3885 Maplewood Avenue, 
Montreal, Que. 
AUDITORS 


Peat, Marwick, Mitchell & Co., Chartered Accountants, Bank of Canada Building, Victoria Square, 
Montreal, Quebec. 


(c) The general nature of the business to be transacted by the Company will be the recovery, processing 
and sale of salt and the manufacture and sale of chemicals and chemical products and the operation of gas 
wells in connection with the Company’s operations. 


(d) The authorized share capital of the Company consists of 500,000 shares without nominal or par 
value of which 60,000 shares are at present oustanding and are fully paid. The Company proposes to issue 
shortly as fully paid an additional 190,000 shares without nominal or par value. Reference is made to para- 
graphs (e) and (m) and (n) of this Statutory Information for further information regarding the issue of 
these additional shares. 


a Montreal Trust Company at Montreal and Toronto is the Transfer Agent and Registrar for the said 
ares. 


The Registrar for the First Mortgage Bonds of the Company proposed to be issued and hereinafter 
referred to in paragraph (e) of this Statutory Information will be Montreal Trust Company in Montreal. 
and Toronto. 


The Registrar for the 5% Notes of the Company will. be The Canadian Trust Company in Montreal 
_ and Toronto. 


Each share without nominal or par value of the capital stock of the Company confers upon the holder 
thereof the right to one vote at meetings of shareholders of the Company. 


(e) No securities of the Company are covered by options outstanding or proposed to be given. 


By agreement comprised in an offer dated March 1, 1951, made by Nesbitt, Thomson and Company 
Limited to the Company and an acceptance by the Company under the same date, Nesbitt, Thomson & 
Company Limited has agreed, subject to certain conditions therein contained, to purchase from the Com- 
pany for delivery on or about March 30th, 1951, $2,250,000 principal amount of First Mortgage Bonds, 
414% Series ‘‘A’’, at the price of $97 per $100 principal amount plus accrued interest to date of delivery 
payable on delivery thereof. 


By the same agreement referred to above between Nesbitt, Thomson & Company, Limited and the 
Company, Nesbitt, Thomson & Company, Limited has agreed, subject to certain conditions therein con- 
tained, to purchase from the Company for delivery on or about March 30th, 1951, (a) the $2,000,000 prin- 
cipal amount of unsecured 5% Notes of the Company offered by this prospectus at the price of $93.30 per 
$100 principal amount plus accrued interest to date of delivery payable on delivery thereof and (b) 

40,000 shares without nominal or par value of the capital stock of the Company at the price of $4.50 per 
share payable on the issue thereof of which 12,000 shares are offered by this prospectus as a bonus with 
the said 5% Notes on the basis of 3 shares with each $500 principal amount of said Notes. 
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(f) The securities offered by this prospectus consist of $2,000,000 principal amount_of 5% Notes 
referred to in paragraph (e) hereof, and 12,000 Common Shares (out of the 140,000 Common Shares referred 
to therein) which the Company has agreed to sell at the price and on the terms therein mentioned. 


The said Notes of the Company will be dated March 1, 1951 and mature on March 1, 1971, and will 
bear interest at the rate of 5% per annum, payable half-yearly on March 1 and September 1 in each year. 
The said Notes will be redeemable at the option of the Company in whole at any time or in part from time 
to time on not less than thirty (30) days’ notice, at the principal amount thereof plus a premium of 5% if 
redeemed on or before March 1, 1953, the said premium being reduced by \% of 1% for each twenty-four 
months period, or portion thereof, elapsed from such date to the date fixed for redemption, together in each 
case with accrued interest to the date fixed for redemption. 


The Trust Agreement will provide for annual sinking fund payments to the Trustee on or before March 1 
in each of the years 1954 to 1970 inclusive, of an amount sufficient to retire $82,500 principal amount of 
the 5% Notes in each of said years. The Company will have the right to tender Notes in satisfaction in whole 
or in part for any such sinking fund payment. 


The 5% Notes will be direct obligations of the Company, but will not be secured by hypothec, mort- 
gage, pledge or other charge. 


The total principal amount of'5% Notes to be authorized to be issued under the Trust Agreement is 
to be limited to $2,000,000 


The amount payable to the Company on the issue of the Notes and Common Shares offered by this 
prospectus is as disclosed in paragraph (e) of this Statutory Information and the issue price to the public 
is as shown on the face of this prospectus to which reference is hereby expressly made. 


The Company proposes to issue on or about March 30, 1951, the $2,250,000 principal amount of First 
Mortgage Bonds, 414% Series “‘A”’, of the Company referred to in paragraph (e) of this Statutory Infor- 
mation at the price therein mentioned. 


The Company proposes also to issue on or about March 30, 1951, the additional shares of its capital 
stock referred to in paragraphs (e) and (m) and (n) of this Statutory Information at the prices payable in 
cash or other consideration as mentioned therein. 


No bonds or debentures are outstanding or are at present proposed to be issued except the Notes offered 
by this prospectus and the said First Mortgage Bonds, 414% Series “‘A’’, nor are any other securities issued 
or at present proposed to be issued which if issued will rank ahead of or pari passu with the Notes offered 
by this prospectus except the said First Mortgage Bonds, 414% Series ‘“‘A’’. The said Series ‘“‘A” Bonds 
and Notes will rank ahead of the Common Shares offered by this prospectus and the remaining 238,000 
Common Shares out of the 250,000 Common Shares to be outstanding will rank pari passu with the 
Common Shares offered by this prospectus. 


The said Series ‘‘A’’ Bonds of the Company will be dated March 1, 1951, and mature on March 1, 1970, 
and will bear interest at the rate of 414% per annum payable half-yearly on March 1 and September 1 in 
each year. The said Series “‘A’’ Bonds will be redeemable, at the option of the Company, in whole at any 
time or in part from time to time, on not less than thirty (30) days notice, at the principal amount thereof 
plus a premium commencing at 4% of the principal amount thereof in the case of Bonds redeemed on or 
before March 1, 1953, and thereafter at a premium of 334% of the principal amount thereof if redeemed on 
or before March by 1955, and thereafter at a premium which will decrease one-quarter of one per centum 
(14 of 1%) for each succeeding twelve months’ period or portion thereof, together in each case with interest 
accrued on the Bonds to the date fixed for redemption. 


Asa sinking fund for the Series “‘A’”’ Bonds, there shall be payable by the Company on or before March 1 
in each year, commencing with the year 1952, an amount sufficient to retire $140,000 principal amount of 
the said Series “‘A’’ Bonds in each of the years 1952 and 1953 and thereafter $95,000 principal amount of 
such Bonds per annum up to and including the year 1969. Bonds called for redemption through the sinking 
fund may be redeemed at the principal amount thereof plus interest accrued thereon to the date fixed for 
redemption. The Company will have the right to tender Series “‘A’’ Bonds in satisfaction in whole or in 
part for any such sinking fund payment. 


__ In the opinion of counsel, all the Series “A” Bonds will be secured by Trust Deeds equally and rateably 
with each other and equally and rateably (except as to sinking funds pertaining exclusively to any particular 
series) with all Bonds of any other series which may be issued and outstanding under the said Trust Deeds. 


sa Trust Deeds will provide that additional First Mortgage Bonds may be issued:— 


1. To the extent of 60% of the lesser of the cost or fair value of additional property, as will be 
defined in the Trust Deeds, acquired after the date of the execution of the said Trust Deeds and then only 
provided that net earnings, as will be defined in the Trust. Deeds, for any twelve (12) consecutive calendar 
months out of the eighteen (18) calendar months immediately preceding application for such additional 
issue shall have been not less than three times the annual interest payable on all First Mortgage Bonds 
which will be outstanding immediately following such additional issue; and 


2. To refund or replace Bonds previously issued under the Trust Deeds and retired but, so long as 
any Series ‘‘A’’ Bonds are outstanding, not Bonds retired through the operation of any sinking fund. 


So long as any of the said Series “‘A’’ Bonds are outstanding, no additional Bonds may be issued which 
will have a maturity date prior to March 1, 1970. If thé sinking fund for any additional series of Bonds is 
proportionately greater than the sinking fund for the Series ‘‘A’”’ Bonds, the sinking fund in respect of the 
Series ‘‘A”’ Bonds shall be proportionately equalized. 


Trust Deeds will be executed by the Company in favour of Montreal Trust Company, as Trustee, 
as security for the First Mortgage Bonds, 444% Series “‘A”’, and all other bonds which may hereafter be 
issued under said Trust Deeds and such Trust Deeds will, in the opinion of Counsel, create a first, fixed 
and specific security on 


(a) the real properties, on which the plants are situated, to be acquired by the Company at Windsor, 
Ontario, Neepawa, Manitoba and Lindbergh, Alberta, which include the existing salt wells situated 
on such properties at Windsor and Neepawa, and salt properties at Windsor; and 


(b) the rights which the Company will acquire under leases or agreements covering salt, salt wells, 
gas and gas wells. (The realization of the security on these rights will be subject to the consents of 
the respective lessors or grantors thereof to the assignment thereof to the Trustee under the Trust 
Deeds and to any subsequent assignment thereof by the Trustee and, in the case of Alberta govern- 
ment leases, to the regulations in effect from time to time of the Alberta government as to the 
nature of such assignments). 
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The said specific security of the Trust Deeds will be expressed to cover all real and immoveable properties 
and all rights under leases or agreements covering salt or salt wells and gas wells thereafter acquired by 
the Company but subject, as.in the case of rights under the leases and agreements now to be acquired, to 
the consents of the lessors or grantors under such after-acquired leases and agreements. 

In addition, the Trust Deeds will, in the opinion of counsel, create a first, floating charge upon the 
undertaking of the Company and all its property and assets, present and future, other than those covered 
by the said specific security. 

fi ane Trust Deeds will not hinder or prevent the Company from giving or assuming purchase money 
obligations. 

The Trust Deeds will contain provisions for the release of properties and assets subject to the specific 

security thereof in the events and upon the conditions to be set forth therein. 
___. The Company will covenant in the Trust Deeds that so long as any Series “A” Bonds remain outstand- 
ing it will not apply any of its assets to the redemption or purchase of any of the 5% Notes except for the 
purpose of the Sinking Fund in respect of said Notes. The Company will also covenant in the Trust Agree- 
ment that so long as any of the 5% Notes remain outstanding, and in the Trust Deeds securing the First 
Mortgage Bonds that so long as any Series ‘‘A’’ Bonds remain outstanding, no dividends will be declared 
or paid on any shares of its capital stock, nor will the Company effect any reduction of its paid up capital 
nor redeem or purchase any of its capital stock, when net current assets (to be defined in the Trust Agree- 
ment) of the Company are less than, or which would reduce such net current assets below, $1,000,000. 

At the present time the Company does not propose to create or assume any substantial indebtedness 
not reflected or shown or referred to in the pro forma balance sheet of the Company as of December 31, 
1950, dated March 1, 1951, hereinbefore set forth in this prospectus or the notes thereto. The said pro forma 
balance sheet reflects the proposed issue of the Notes offered by this prospectus, the issue of the said 
$2,250,000 principal amount of First Mortgage Bonds, 414% Series ‘‘A” and the acquisition of the salt 
assets and salt business of Canadian Industries Limited and the acquisition of the assets and business of 
Alberta Salt Company Limited, both of which acquisitions are more particularly referred to in paragraphs 
(m) and (n) of this Statutory Information. The indebtedness representing the purchase price of said assets 
and businesses will be paid for in cash except to the extent of the assumption of liabilities which are dis- 
closed or referred to in the said pro forma balance sheet or notes and in said paragraphs (m) and (n) and 
of the sum of $225,000, the payment of which to Alberta Salt Company Limited will be satisfied by the 
issue to it of 50,000 shares without nominal or par value of the Company as stated in said paragraphs (m) 
and (n). No security will be given for the Company’s obligations to pay any said indebtedness. 

No securities have been offered for subscription but on January 27, 1951 the Company accepted a 
subscription from H. R. Milner, K.C., a director and now the President of the Company for 35,990 shares 
without nominal or par value of the capital stock of the Company and a subscription from E. G. Smith, a 
director of the Company, for 24,000 shares. These shares so subscribed for as well as the ten shares subscribed 
for by the incorporators of the Company have been paid for in full at the price of $1 per share. No com- 
missions were paid or are payable by the Company in respect of such subscriptions. An offering by Nesbitt, 
Thomson & Company, Limited of the said $2,250,000 principal amount of First Mortgage Bonds, 444% 
Series “‘A’’, hereinbefore in paragraph (e) of this Statutory Information referred to is proposed to be made 
contemporaneously with the offer made by this prospectus. Reference is also made in said paragraph (e) 
with respect to the proposed issue of 140,000 shares (in which are included the 12,000 shares offered by 
this prospectus) and to paragraphs (m) and (n) of this Statutory Information with- respect to the proposed 
issue of 50,000 shares. 

No Notes or Common Shares are proposed to be held in escrow. 

(g) The proceeds of the sale of the Notes offered by this prospectus and of the First Mortgage Bonds, 
416% Series “‘A”’, and of 200,000 Common Shares without nominal or par value are being used to pay the 
cash consideration for the purchase of the assets and businesses referred to in paragraphs (m) and (n) of 
this Statutory Information, to provide for the preliminary and organization expenses referred to in para- 
graph (1) and for working capital. 

No provision has been made for the holding in trust of the proceeds of the Notes or Common Shares 
offered by this prospectus. 

(h) The aggregate remuneration to be paid during the current financial year of the Company to 
directors of the Company is estimated at a sum not exceeding $6,000 and to officers who may be entitled to 
receive remuneration in excess of $10,000 per annum is estimated at a sum not exceeding $25,000. 

(i) The estimated net proceeds to be derived from the Notes and Common Shares offered by this 
prospectus on the basis of the same being fully taken up and paid for are $1,920,000. 

(j) The minimum amount which in the opinion of the Directors must be raised by the issue of the 
Shares offered by this prospectus, is $54,000. The cash balance of the sum required to provide for the pur- 
chase price of property to be purchased, which is to be defrayed in whole or in part out of the proceeds of 
the issue and the preliminary expenses payable by the Company is as indicated in paragraphs (1) and (m) and 
(n). This balance or any amount required for the repayment of any loans which may be made by the Company 
in respect of said matter from banks or others, will be provided out of the proceeds of the sale of the Notes 
offered by this prospectus, and of the $2,250,000 First Mortgage Bonds, 414% Series “‘A”’, and of 128,000 
additional Common Shares. 

(k) No amount has been paid nor is at present proposed to be paid as commission for subscribing or 
agreeing to subscribe or procuring or agreeing to procure subscriptions for any shares in or debentures of 
the Company but reference is made to paragraph (e) of this Statutory Information for the amount of dis- 
count on the Notes offered by this prospectus and the discount on the First Mortgage Bonds, Series “A’’, 
of the Company proposed to be issued as referred to in said paragraph (e). 

' (1) Preliminary and organization expenses of the Company are estimated at approximately $60,000 
including legal and auditing expenses and liabilities assumed in connection with the investigation of the 
properties and businesses to be acquired by the Company as hereinafter referred to. 

(m) and (n) Under date of November 29th, 1950, H. R. Milner, K.C., who is now the President of the 
Company, addressed to Canadian Industries Limited, of Montreal, Quebec, an offer to take an option to 
purchase the properties, assets (other than cash) and goodwill, including patents and trade marks, relating to 
the salt business of Canadian Industries Limited with plants at Windsor, Ontario, and Neepawa, Manitoba, 
the whole upon and subject to the terms and conditions therein set forth. This purchase was to include 
various rights under leases and agreements. The option provided also for the assumption by the purchaser of 
certain obligations in respect of pensions to employees of the vendor who became employees of the purchaser 
and the purchaser is to receive from the vendor an amount estimated to cover the accrued pension rights 
of such employees. The option also contained provisions for mutual agreements between the vendor and 
the purchaser with regard to the sale of brine and salt to the vendor and the supply of water, docking facili- 
ties, etc., from and to the vendor, as the case might be, and for other miscellaneous services from the vendor. 
The purchaser was also to assume the obligations of the vendor under various contracts, including leases 
of office and warehouse space. 
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The consideration for the purchase of the salt plants and goodwill was fixed at $2,410,000. Raw materials 
and stores and supplies on hand on the effective date of purchase were to be purchased at the full delivered 
cost thereof to the vendor. Supplies on order at that date would be accepted and paid for. Goods in process 
and finished salt products on the effective date of purchase would be purchased at the total cost to the 
vendor calculated in accordance with its normal costing procedures. The purchase price of the accounts 
receivable pertaining to the salt business would be the amounts shown in such accounts less reasonable 
allowances to be mutually agreed upon for uncollectible accounts. The said offer to take the option was 
accepted by Canadian Industries Limited under date of December 15th, 1950. Mr. Milner paid for the 
grant of the option the sum of $25,000, to be applied as part payment of the amounts payable on the pur- 
chase of the assets and business if the option were exercised. 


Under date of January 27, 1951, the option was assigned by Mr. Milner to the Company in consider- 
ation of the reimbursement to him of the said sum of $25,000 and the assumption of all liabilities which he 
had incurred in connection with the investigation of the properties and business. The Company exercised 
the option under date of January 30, 1951. Under date of February 22nd, 1951, a supplementary agreement 
was made between the Company and Canadian Industries Limited extending the time for the completion 
of the purchase of the assets and business from February 28, 1951, until not later than March 31, 1951, 
and providing for the payment by the Company immediately of a further sum of $15,000, this sum also 
to be applied on account of the purchase price if the purchase was completed. This sum was duly paid. 


Under date of March 5, 1951, the Company entered into an agreement with Alberta Salt Company 
Limited, of Edmonton, Alberta, for the purchase, as of December 31, 1950, of the assets, business, good- 
will and trade marks of said company, including the salt plant at Lindbergh, Alberta, but not cash on hand 
and in banks. The agreement calls for the completion of the purchase of the assets and business not later 
than March 31, 1951. The agreement covers also rights to mine and extract salt under leases from the govern- 
ment of Alberta and also certain rights down to the top of the Devonian limestone to petroleum, natural 
gas and related hydrocarbons under leases or reservations from said government and Canadian Pacific 
Railway Company. All rights under these leases or reservations to petroleum, natural gas and related hydro- 
carbons below the top of the Devonian limestone are to be held in trust by the Company for Anglo-Canadian 
Oil Company Limited which is to be the sole beneficial owner of such rights. The consideration for said 
purchase will consist of :— 


1. $902,439 for land, buildings, plant, machinery, furniture and equipment; 


2. The book value of current assets less the amount of current liabilities which are to be assumed by 
the purchaser other than unpaid taxes, bond interest, interest on mortgage loan and current instalments 
- of principal on mortgage loan. 


3. $151,093 for wells, all equipment and other physical assets relating thereto, rights under salt leases 
and petroleum and natural gas leases, and goodwill and trade marks. It is a term of the agreement that 
payment for the said accounts receivable and salt and oil and gas rights, goodwill and trade marks may 
be satisfied to the extent of $225,000 by the issue to Alberta Salt Company Limited as fully paid and non- 
assessable of 50,000 shares without nominal or par value of the capital stock of the Company. 


The sum of $1 is proposed to be shown in the Company’s books as the value of the salt leases to be 
acquired from Alberta Salt Company Limited and Canadian Industries Limited, the petroleum and natural 
gas leases to be acquired from Alberta Salt Company Limited and the goodwill and trade marks being 
acquired from both said companies. 


The Company proposes to carry out the purchases of the assets and businesses agreed to be acquired 
from said Canadian Industries Limited and said Alberta Salt Company Limited. — 


(0) No securities have been issued by the Company or agreed to be issued by the Company otherwise 
than in cash except the 50,000 shares to be issued as fully paid referred to in the last preceding paragraphs 
(m) and (n) for the consideration therein mentioned. 


(p) The 5% Notes will be direct obligations of the Company, but will not be secured by hypothec, 
mortgage, pledge or other charge. 


The nature of the title of the Company to the said real properties to be owned at Windsor, Neepawa 
and Lindbergh will be fee simple. The title to the rights under leases and agreements will be ownership 
of such rights and the title to the other assets to be acquired will be ownership. 


(q) No services have been rendered or are proposed to be rendered to the Company which are to be 
paid for by the Company wholly or partly out of the proceeds of the issue of the Notes and Common Shares 
offered by this prospectus, and the First Mortgage Bonds, 444% Series “‘A’”’, and the remaining 128,000 
shares out of the 140,000 shares referred to in paragraph (e) of this Statutory Information except legal and 
auditing services in connection with the incorporation and organization of the Company, the preparation 
of this prospectus and of the prospectuses to be issued in connection with the sale by Nesbitt, Thomson & 
Company, Limited of the said First Mortgage Bonds, 414% Series “‘A’’, and the said 140,000 Common Shares. 
The fees for these services are estimated at approximately $30,000. 


No services have been rendered or are proposed to be rendered which are to be paid for by securities 
of the Company. 


(r) No amount has been paid to any promoter. Mr. H. R. Milner, K.C., of 11618 100th Avenue, 
Edmonton, Alberta, who was a promoter of the Company, paid for the grant of the option from Canadian 
Industries Limited referred to in paragraphs (m) and (n) of this Statutory Information, the sum of $25,000. 
The Company has subsequently reimbursed him. 


(s) The Company has not entered into any material contracts except the agreements referred to in 
paragraphs (e) and (m) and (n) of this Statutory Information. Copies of said agreements may be inspected 
at the office of the Company, Room 1700, 360 St. James Street West, Montreal, Quebec, at any time dur- 
ing ordinary business hours during the period of primary distribution of the securities offered by this pro- 
spectus. Copies of the Trust Deeds, when prepared and executed to secure the First Mortgage Bonds, 444% 
Series “‘A”’, and copies of the Trust Agreement when prepared and executed in relation to the Notes offered 
by this prospectus, may be inspected at the office of Montgomery, McMichael, Common, Howard, Forsyth 
& Ker, 360 St. James Street West, Montreal, Quebec, or at the office of Montreal Trust Company at the City 
of Montreal, Quebec, at any time during ordinary business hours during the said period. 


_ (t) The By-Laws of the Company provide that the remuneration of the directors shall from time to 
time be determined by resolution of the directors. 
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_(u) In order to provide the Company with funds to meet its liabilities under the assignment of the 
option referred to in paragraphs (m) and (n) of this Statutory Information and to pay some of the pre- 
liminary expenses, on January 27, 1951 Mr. H. R. Milner, K.C., who was a promoter of the Company, 
subscribed for the 35,990 shares referred to in paragraph (f) of this Statutory Information and Mr. E. G. 
Smith, who is a Director of Nesbitt, Thomson & Company, Limited, which was a promoter of the Com- 
pany, subscribed for the 24,000 shares referred to in said paragraph (f). Donald, Ross & Company, chemical 
engineers, in which Mr. J. R. Donald is a partner, was paid the sum of $6,071.32 for fees and disbursements 
for professional services in connection with the investigation of the properties being acquired by the Com- 
pany from Canadian Industries Limited. No Director is interested in any property acquired or proposed 
to be acquired by the Company except to the extent that Messrs. Milner, Donald, Baxter and Smith are 
Directors of Alberta Salt Company Limited. 


(v) No amount of the consideration received for the issue of the shares without nominal or par value 
of the Company has been set aside as distributable surplus. 


(w) The Company has not been carrying on any commercial business as it has not yet acquired the 
assets and businesses proposed to be acquired and as a result no actual balance sheet but only pro forma 
balance sheet is included in this prospectus. The business which the Company proposes to acquire from 
Canadian Industries Limited has been carried on by that company and its predecessors since approximately 
the year 1894 at Windsor and 1935 at Neepawa. The business proposed to be acquired from Alberta Salt 
Company Limited has been carried on at Lindbergh by that company since July, 1948. 


(x) Mr. H. R. Milner, K.C., and Nesbitt, Thomson & Company, Limited, by reason of beneficial 
ownership of shares of the Company are in a position to elect or cause to be elected a majority of the Directors 
of the Company. 

The foregoing constitutes full, true and plain disclosure of all material facts in respect of the offering of 
securities referred to above as required by section 39 of The Securities Act (Ontario), and there is no further 
material information applicable other than in the financial statements or reports where required. 


Montreal, March 14, 1951. 


DIRECTORS 
(Signed) J. R. DONALD (Signed) L. D. M. BAXTER 
Director Director 
by hi ent E. G. Smith 
(Signed) D. K. BALDWIN yee 
Director (Signed) G. M. Duck 
: Director 
Signed) F. D. LAMONT 
nie ie by his agent E. G. Smith 
(Signed) E. G. SMITH (Signed) H. R. MILNER 
Director Director and Promoter 


NESBITT, THOMSON & COMPANY, LIMITED 
Promoter 
by (Signed) R. H. DEAN 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts in respect of the offering of securities referred to above as required by section 
39 of The Securities Act (Ontario), and there is no further material information applicable other than 
in the financial statements or reports where required. In respect of matters which are not within our knowl- 
edge we have relied upon the accuracy and adequacy of the foregoing. 


NESBITT, THOMSON & COMPANY, LIMITED 
by (Signed) R. H. DEAN 


The following are the names of every person having an interest either directly or indirectly to the extent 
“4 jee than 10% in the capital of Nesbitt, Thomson & Company, Limited, namely, A. J. Nesbitt and 
. Thomson. 
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